VIA FACSIMILE




3 October 2000

Guy Sarault, Esq.

Heenan Blaikie

1250 René-Lévesque Blvd., West

Suite 2500

Montréal, Québec  CANADA  H3B 4Y1

REFERENCE:
Régie de l'énergie du Québec, Docket No. R-3443-2000; Gaz Métropolitain Rate Unbundling Filing
Dear Guy:

As you know, I have been reviewing the quantitative analyses prepared by SCGM for its rate unbundling filing on behalf of IGUA.  Much of the unbundling analysis is presented in Exhibit SCGM-8, document 1, pages 1 to 10, in the form of printouts of MS Excel spreadsheets.  In my initial review, I was unable to understand some of the aspects of those tables, and SCGM representatives were kind enough to provide a qualitative explanation at our meeting with them on 19 July 2000.  However, even with that explanation, I have not been able to understand some of the intricacies of the calculations.  Thinking that a copy of electronic spreadsheets  containing the arithmetic formulae in the cells would provide better insights, I suggested that we call SCGM and request that information.

As you recall, on 16 August, Pierre Darche called SCGM and spoke with, I believe, Ms. Stella-Downs.  He specifically requested electronic copies of the spreadsheets comprising that exhibit, naming the spreadsheets as specified in the footers of each page in Exhibit SCGM-8, document 1 (e.g., "D3 et D4 moyens 99-00 couts 97-98.xls").  Subsequent to that phone call, I received an e-mail message from Mr. Darche that indicated that he had spoken to SCGM again, and that SCGM would shortly provide the electronic files to all parties to the proceeding.  

Having not received any files from SCGM as of the due date for information requests, I included a request to SCGM (#5a) that stated:  "Please provide electronic copies of the spreadsheets comprising the referenced exhibit, as well as any additional spreadsheets to which these are electronically linked."  SCGM's response to that information request apparently indicates that the files have already been provided.  However, neither I nor Pierre Darche have received any of the referenced spreadsheet files.
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Should SCGM's response to my information request relate to the Adobe Acrobat PDF files that it provided with its filing, I must point out that these files are not what we specifically requested by telephone on 16 August, they are not responsive to my information request, and they are of no value to me for analytical purposes since they contain no arithmetic formulae.


As you know, the summary information on page 1 of SCGM-8 document 1 shows that the unbundling proposal has fairly significant impacts on the rates paid by Tariff 5 customers in certain blocks, reportedly as a result of implementing the revised form of rate discounts "réduction") that SCGM proposes.  I was hoping that the electronic spreadsheets would allow me to assess how the discounts contribute to the discontinuities resulting from unbundling, and to at least begin to contemplate some methodology to mitigate their effects.  However, without some reasonable period to evaluate the spreadsheets, I am unlikely to make much progress on this topic.


I suggest that we contact SCGM to determine if they have provided the electronic spreadsheets and they were lost in transmission, or if they have not, again request that the information be provided.   In my experience, this type of information is regularly provided by utilities as part of their filings and responses to information requests.






Sincerely,







Robert D. Knecht






RDK/bk

